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Mr. 0. H. Chalkley, President, 

Philip Morris & Co. Ltd., Incorporated, 
119 Fifth Avenue, 

Now York, N. Y. 

Dear Sir* 


We have examined the consolidated balance sheet of 


PHILIP MORRIS & CO. LTD., INCORPORATED 
and its wholly owned English subsidiary 

as of March Jl, 194-2, and the consolidated statements of income and 
earned surplus for the fiscal year then ended. We have reviewed 
the systems of internal control and the accounting procedures of 
the companies and, without making a detailed audit of the trans¬ 
actions, examined or tested accounting records of the companies and 
other supporting evidence, by methods and to the extent ve deemed 
appropriate in order to enable us to express our opinion regarding 
the consolidated balance sheet of the companies at March 31, 194-2 and 
the related statements of income and earned surplus for the fiscal 
year. Further comments regarding the statements and the scope of 
our examination are contained in the subsequent pages of this report. 
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RESULT from OPERATIONS 


The accompanying consolidating statement of income shows 
consolidated net income of $7,792,565 for the fiscal year ended 
March 31 , 1942, an increase of $ 431,896 as compared with the pre¬ 
ceding year. This net income, after deducting $ 633,231 dividends 
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accrued during the year on shares of Cumulative Preferred Stock, 
4-1/4# Series, Va 3 equivalent to $ 8.01 per share on the 854,026 
shares of Common Stock outstanding at March 31 , 1942. Net Income 
per share, for the year ended March 31 , 1941, on the 894,010 shares 
of Common Stock outstanding at that date was $8.19. 

A condensed comparative summary of the consolidated results 
from operations for the two fiscal yours ended March 31 , follows: 

Fiscal Years Ended 



March 

31 

Increases 


1 9 4 2 

19 4 1 

Decrease 

Net sales 

$ 112 , 565,201 

$87,352,065 $25,213,136 

Cost of sales 

87.406.322 

67.714.480 

19.691.842 

Gross profit 

25,158,379 

19,637,585 

5,521,294 

Shipping, selling, general 
and adminlstrativo expenses 

—10.903,920 

—9j 221 ,.739. 

1 . 682.181 

Net profit from 
operations 

14,254,959 

10,415,846 

3,839,113 

Dividends received, etc. 

... 193,369 

--- 161,135 

32.234 


14,448,323 

10,576,981 

3,871,347 

Provision for additional com¬ 
pensation to officers and 
employees, interest paid, etc. 

444.546 

593.829 

. ..140,2/3 

Net income, heforo 
provision for federal 
taxes on income 

14,003,782 

9,983,152 

4,020,630 

Provision for foderal taxes 
on income 

6.211.217 

2.622.483 

- .3,588,73.4 

Net income 

$ 7,792,565. LLl&l6G2 1. 431,856 


The significant factors of the net income of Philip Morris & 
Co. Ltd., Incorporated (parent company) for the two fiscal years ended 
March 31 are indicated on the following page: 
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Fiscal Years Ended March 31 
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Amounts il 

oi;. Salop 

Amounts li 

ct Sale: 

! 

Net sales 

$112,309,839 

100.00 

$87,115,987 

100.00 

r 

Cost of sales 

87,205,209 

.77.65, 

67,530,582 

-21-32 

i 

B 

b 

Cross profit 

Shipping, selling, general 
and administrative 

25,104,630 

22.35 

19,585,405 

22.48 

\ 

expenses 

Net profit from 

—lo.# 856.650 

9 .66 

-.-^-1-74,6.0,6 

-10*33. 

! 

operations 

14,247,980 

12.69 

10,410,799 

H-95 

? 

Dividends received, etc. 

. . .191,255 

--..17. 

142.140 

.16 

c 

f 

Provision for additional 
compensation to officers 
and employees, interest 

14,439,235 

12.06 

10,552,939 

12.11 

i 

i 

5 

paid, etc. 

Net income, before 
provision for 
federal taxes 

443.882 

.40 

_592*431 

.68 


on income 

Provision for federal taxes 

13,995,353 

12.46 

9,960,502 

11.43 


on income 

6.211.217 

5.53 

2.622.483 

3.01 


Net income 

. 7,7-84,136 

6.03 

$ 7,338,019 

_ 3,42. 

1 

The increase of $25,193,852 in net sales 

was equivalent to 


28.9 per cent of net sales 

in the previous 

year. Increases and ■ 

de- 


creases in net sales of the principal brands are Indicated in the 
following comparison: 


Cigarettes: 

Domestic sales: 

Philip Morris English Blend 

Paul Jones 

Marlboro 

Dunhlll Major 

English Ovals 

All others 

Export sales: 

Philip Morris English Blend 
All others 


Fiscal YearsEnded March 31 Increases 
1942 1941 Doeroases 


$102,733,456 $77,606,017 $25,127,4-39 

2,109,094 2,356,096 747,002 

1,904,955 1,957,835 

1,406,859 1,248,957 

265,592 252,979 

138,486 174,646 




52,070 

157,902 

12,613 


N 


1,005,481 
__ I9.iii4i 


663,874 
15 ,m 


341,613 

...JLtlZl 


&B4.776.373 $24,8 07,504 

1002330822 


Source: https://www.industrydocuments.ucsf.edu/docs/yrxkOOOO 





I 


I' 


i 



Smoking tobaoco: 
Domestic sales: 
Bond Street 
Revelation 
Private brands 
All others 


Fiscal Year8 Ended 

March 31 Increases 

19 4 2 19 4 1 Doer co 


1,349,284 

901,175 

260,097 

177,876 


$ 1,114,603 
792,897 
262,399 
149,978 


$ 234,681 

108,278 

2,502 

27,898 


Export sales 

Total cigarettes and 
smoking tobacco 


J.7.,-5. 30 


.i2iI2Z 


-VLI 91 


3- .2,725,962 $ 2,339.614 $ 386,348 

to2,309,839 $87,115,987 


The slight increase in percentage of cost of sales to net sales 
indicates that the increase in cost of leaf tobacco during the past 
year has not yet been fully reflected in the cost of sales. Further¬ 
more, the rise in volume has caused a small decrease in the factory 
overhead expense per unit of production. 


A substantial increase in the dollar amount of selling expenses, 
principally in advertising, was proportionately less than the increase 
in sales. 


Federal taxes on income were equivalent to $6.95 per share of 
Common Stock in the year ended March 31, 1942, as compared with $2.93 
per share in the previous year. 

The average net selling price per M for Philip Morris English 
Blend was two cents lower in the year ended March 31, 1942 than in 
the nine month period ended March 31, 1941*, computed as follows; 


Sales, less allowancecand 
state tax stamp adjustments 

Quantities sold 

Average net selling price 
per M 


Nine Months 

Year Ended Ended 

March 51. 1942 March 31. 1941 


$102,731,456 

17.549.166.09 0 

I5JH/2 


^ 9 , 76 6,307 

10,171.224.470 


♦Effective July 1, 1940, vending machine allowances and state 
tax stamp adjustments were reduced 25/ per M. 
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FINANCIAL POSITION 


Th© accompanying consolidated balance sheet shovs a ratio 
of current assets to current liabilities at March 31, 1942 of 3.22 to 1. 
At March 31, 1941 the ratio of current assets to current liabilities 
vas 6.182 to 1. Both of these ratios have been computed upon the basis 
of excluding all investments in stocks and bonds from current assets. 

The aggregate amounts of current assets and current 
liabilities as of March 31, 1942 and March 21, 1941 (upon which the 
foregoing ratios have been based) and the changes thoreln are shown 
in the following table: 

March 31 

1942 1941 Increases 

Current assets $62,555,532 $49,572,221 $12,933,251 

Current liabilities 19.452.185 8,018.282 11.415.903 

Net current assets $43,125.397 $41,553,949. thS&tM, 

Components of the Increase in net current assets during the 
year follow: 

Increases in current assets: 

Accounts receivable, not 
Inventories 

Less: 

Decrease in current assets: 

Cash 6,366,455 

Increases in current liabilities: 

Notes and accounts payable $7*664,594 
Provision for taxes, 

additional compensation.etc. 3.749.308 11,413,902 17,780,357 

Increase in net current assets $^1 j55 9x448 


$ 1,083,217 
18.266,588 $19*349*805 


Changes in assets other than current are summarized below: 


Deferred charges to operations 
Advances to supplier 
Fixed assets, net 


March 31 

1942 1941 Increases 


$ 511*721 $ 305,792 $ 207,929 

468,750 187,500 281,250 

3.729.453 5,098,675. 63 . Q j.7l3 

$4,709,924 $3,989,961 $3^1 19*95.7, 

1002330624 
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The increase in assets other than current, added to the 
change in net current assets, resulted in an increase of $2,689,405 
in the consolidated net assets at March Jl, 1942. This amount 
represents the excess of net income for the year over dividends 
declared, as follows: 


Net income for the year ended 
March Jl, 1942 

Less, Dividends declared 

Increase in consolidated net assets 


$7,792,565 

5.103.160 

$ 20.689x40.5. 


The amounts of consolidated net assets as at March Jl, 1942 
and March Jl, 1941 per share of Common Stock outstanding are indicated 
in the table belows 


♦Consolidated net assets 

Less, Amount equal to par value 
of Preferred Stock outstanding 


March Jl, March Jl, 

1 9 4 2 1 9 4 1 

$49,J36,445 $46,697,0J9 

-14,899 j .100 14,899,100. 


Consolidated net assets 

allocated to Common Stock $3 Aj487,345, $31,797,939 


Number of shares of Common 
Stock outstanding 


894. 026 



010 

rra 


Net assets per share of 
Common Stock 


$38.57 $35x51 


♦The amounts of consolidated net assets are 
based on the statement of investments in 
U. S. Treasury bonds and stocks listed 
on stock exchanges at average cost, which 
cost was $897,710 greater than the amount 
of these investments based on March Jl, 
1942 market quotations. 
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BALANCE SHEET COMMENTS 


Comments upon the balance sheet of Philip Morris & Co. 

Ltd., Incorporated (parent oompuny) and tho scope of our examination 
thereon are submitted in the following paragraphs. Similar procedures 
were followed in our examination of the English subsidiary. 

Demand Deposits in Banks : Cash balances on deposit with 
banks as shown on the bank statements were reconciled with the cash 
balances recorded in the company’s books as at March 51 , 1942, and 
second reconciliations were made as at subsequent dates. In addition, 
each bank confirmed, in a letter mailed directly to us, that the 
balance on deposit as shown on its statement of account as at 
March Jl, 1942 was correct. 


Accounts Receivable. Customers ; Statements of the customers’ 
accounts at February 28 , 1942 were mailed by us to the customers with 
a request that we be advised directly of any discrepancies. Differences 
indicated in the replies received were explained to our satisfaction 
by the company's employees or by inspection of the accounting records. 


The total of the balances in the individual accounts at 
February 28 , 1942 was in agreement with the balances in the general 
ledger controlling accounts at that date. This amount was reconciled 
with the corresponding total at March jjl, 1942 and the principal items 
in the reconciliation (debits from sales and cash credits) were sub¬ 
stantiated by reference to other records. 


A summary of the allowance for doubtful accounts for the 


year ended March Jl, 1942 follows: 

Balance, March 51 , 1941 
Add: 

Provided from income in the year ended 
March 31 , 1942, at one-tenth of one per 
cent of sales for the four months ended 
July 51 , 1941 and at one-twentieth of one 
per cent for the remainder of the year 
Recoveries on accounts previously written off 

Deduct: 

Doubtful accounts written off 
Morcantlie agency expense 


$ 310,954 


$78,254 
_ 23 


78.277 

389,251 


fC 

CJ 

a 

© 

a 

12 

T. 


19,286 

1,548 20,034 


Balance, March Jl, 1942 
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Accounts Receivable, Others ? The principal items in this 
classification are listed below: 


Universal Leaf Tobacco Co., sale of leaf tobacco $ 80,657 

Salesmen's consignment funds, representing 
advances to salesmen for the purchase from 
jobbers of stocks of cigarettes and smoking 
tobacco 78,294 

Permanent contingent funds 5,555 

Stophano Brothers 19,912 

Italian Regie 16,023 

Tobacco Products Export Corporation 12,175 

Claims against carriers 10,455 

Claims for refund on revenue stamps attached 

to damaged stock 12,866 

Rebates on cellophane purchases 6,575 

Drawback claims 6,111 

Miscellaneous 40,058 


Total &288,475 


Inventories : The scope of our examination of inventories 
is indicated in our letter of June 10, 1942, addressed to Mr. 0. H. 
Chalkley, President. 


Investments : The investments in U. S. Treasury bonds and 
in securities listed on stock exchanges were as follows at March 51» 
1942: 

Market 

Quotations 


Securities 

Par Value 

Ledger 

Amounts 

At 

Mar 51,1942 
Market 
Quotations 

Over or 

Under 

Ledger 

Amounts 

United States 5 Per Cent 
Treasury Bonds,1951-1955 

$25,000 

$ 24,414 

$ 25,094 

> 

$ 680 < 


Number of 
Shares 

Imperial Tobacco Company 


of Canada, ordinary shares 

5,250 

52,266 

57,406 

5,140 \ 

United Cigar-Whelan Stores 
Corporation, common stock 

28,000 

46,958 

7,000 

59,933 ” 

United Stores Corporation, 

$6 preferred stock 

12,888 

1,210,054 

505,854 

704,180 

United Stores Corporation, 
Class A stock 

2,850 

160,817 

1.425 

l r «0,50r? 

Totals 


$1,474,489 


£■’97,710 
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The foregoing securities ere classified as noncurrent assets 
in the balance sheet of the company in view of (l) the disparity 
between the total ledger amount and the total amount based upon 
March 31, 1942 market quotations and (2) the fact that certain of the 
shares may be marketable only to a limited extent at the quotations 
indicated. The total amount based upon market quotations at March 31, 
1942 was $93*980 less than the comparable amount at March 31, 1941, 
and $257*741 less than the comparable amount at March 31, 1940. 


Stock certificates evidencing the company's ownership of 
investments were submitted to us at the veult3 of The National City 
Safe Deposit Company, 42nd Street and Madison Avenue, New York, N. Y. 

Prepaid Expenses and Deferred Charges to Operations : Items 
of prepaid expenses and deferred charges to operations were reviewed 
by us and in our opinion they represent expenses applicable to 
operations of subsequent periods. A summary of the items follows: 

Federal capital stock, state and local taxes: 

Prepaid at March 31, 1942 $ 20,222 

Portion of tax liability at March 31* 

1942 applicable against income of the 

following fiscal year 213.516 $233*738 

Advertising materials, office and 
sundry supplies 
Machine parts 
Insurance premiums 

Magazine and other advertising expense 
Freight from Richmond and other expenses, 
related to manufactured stock at depots 
at March 31* 1942 
Interest on notes payable 
Miscellaneous 

Total 


31,566 

60,969 

39,604 

44,306 


79,709 

16*531 

— . 4 , 903 . 

„^liJ _26 


r. Fixed Assets : Fixed assets increased $929*258 during the 

year and reserves for depreciation increased $295*356, so that the 
net book amount of fixed assets wa3 $633*902 higher at March 31* 1942 
then at March 31, 1941. 

V 



f 
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Vouchers In support of the major additions during the 
year were submitted to us and appeared to represent proper capital 
charges. 

Certain changes in depreciation rates vere adopted as of 
April 1, 1941 in order to conform vith rates allowed by the Treasury 
Department. The changes consisted of (l) discontinuance of additional 
depreciation for machinery operated on two shifts and (2) reduction 
of the rate on machinery and equipment and office furniture and 
fixtures from 10 per cent per annum to 6-2/3 per cent. Depreciation 
provided in the year ended March 31, 1942, after giving effect to the 
revised rates for the assets mentioned in the preceding paragraph, 
amounted to $332,048. The provision of $381,496 for depreciation in 
the year ended March 31* 1941 would have been reduced by approximately 
$130,000 if the new rates had been in effect during that year. 


• Liabilities : All liabilities of the company as at March 31, 
1942 of which we have knowledge are reflected in the accompanying 
statements. Notes payable to banks at that date were reported to U3 


by the company’s depositary banks, and we reviewed records relating 
to accounts payable subsequent to the period under review. 

Prom our examination of the various provision accounts, it 


appeared that the total of the balances in those accounts, as reflected 
in the accompanying consolidating balance sheet, was adequate. A 
summary of the amounts follows: 


Federal income taxes on income, 

including $2,521,500 excess profits tax 
State, local and miscellaneous taxes, including 
$213,516 to be charged against operations of 
tho subsequent fiscal year 
Additional compensation to officers and employees 
Accrued storage charges 

Allowances to customers for advertising, etc. 
Redemption of premium certificates and coupons 
Salaries and wages 
Miscellaneous 

Total 


$6,211,637 


C 

c 

ro 

co 

co 

o 

N 

CC 


780,285 

416,855 

235,000 

160,445 

50,887 

125,814 
- ... 11,445 


Capital Stock : Shares of capital stock issued and outstanding 
. at March 31, 1942 were confirmed to us by the registrar and transfer 
Ggent for each class of stock. 
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general : In our letter of May 6, 1942 addressed to 
Mr. L. G. Hanson, Treasurer, ve submitted comments received from 
our representatives who counted the stocks of cigarettes and smoking 
tobacco at warehouses In various cities as of February 28, 1942 or 
other dates. Also included in the letter were suggestions relating 
to the supervision exercised by the company over the warehouses. 
Because of the great increase in these stocks in recent months, ve 
strongly recommend that a thorough review of the situation be made 
as soon as possible. 

We have also submitted to Mr. Hanson various suggestions 
concerning the records and controls other than those having to do 
with warehouse stocks. These comments were contained in our letter 
of June 15, 1942. 


Very truly yours. 
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ASSETS* 

Demand deposits In banks and cash on hand 

Accounts receivable: 

Customers (less allowance for discounts 
and for doubtful accounts) 

Others 

Inventories of leaf tobacco (Including 
Imported leaf In bond subject to 
duty), cigarettes and smoking tobacoo 
In process, manufactured stock and 
other materials and supplies, at 
average cost 

Total current assets 


Investments, at average cost 

(at market quotations, 1576,779) 


Prepaid expenses and deferred charges 
to operations 

Advances to supplier 

Other investments, at oost 


I < ' 


Fixed assets, at cost* 
Land 

Buildings, machinery 
and equipment 

Less, Allowance for 
depreciation 

Good will, trade-marks and 
brands, at cost 


PHILIP MORRIS & CO. LTD., INCORPORATED 
(Incorporated In Virginia) 
and Its Wholly Owned English Subsidiary 
CONSOLIDATED BALANCE SHEET, March 31, 1942 


LIABILITIES* 


♦ 3#157,416.97| Notes payable, banks 


* 8 , 000 , 000.00 


*5,950,795.70 

304,031.56 


6,254,827.26 


JSU3M3L 

62,555,581.95 


Accounts payable* 

Trade creditors 
Dividends payable* 

On Cumulative Preferred Stock, 
payable May 1, 1942 
On Common Stock, payable 
April 15, 1942 

Others 

Provision for taxes, additional 
compensation, storage, etc. 

Total current liabilities 


* 667,550.78 

$ 158,306.25 

—2.458,4-78.00 2,616,784.25 

140.363.22 


CAPITAL* 


115,282.96 

*5,235,586.25 
1.681.416.45 


1*474,489.34 ' Capital stock: 

Cumulative Preferred Stock, par value 
*100 per share: 

Authorized 200,000 sharesj Issued 
and outstanding 148,991 shares, 

4-1/4# Series (Note 2) 14,899,100.00 

Common Stock, par value *10 
per share* 

Authorized 1,000,000 shares; 

Issued and outstanding 
894,026 shares, of which 
276,000 shares were Issued 
for *4 por share 


511,720.92 

468,750.00 

10,800.00 


3,729,452.76 

67,834.56 


Surplus * 

Capital (no change during year) 

Earned, of which approximately 
*11,037,000 Is not available 
for payment of dividends on 
Common Stock under terms of 
issue of Cumulative Preferred 

\ Stock 


3,424,698.25 

8.007.486.62 

19,432,184.87 


7.284.260.00 22,183,360.00 
10,570,164.51 


O 

CJ 


H 


*68.818.6,29 .-53 

The accompanying notes are an Integral part of this balance sheet. 


16.632.920.15 27.203,084.66, 49,386,444 ^ 

*68.818.621.52 
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BALANCE SHEET NOTES 


1. Net current assets and total net assets of the English subsidiary, 

translated Into U. S. dollars and Included in this balance 
sheet, vero $147,798.01 and $244,816.89, respectively. 

Operations of the subsidiary for the year ended March 31, 1942 
resulted in a net profit of $8,448.47. 

2. The Cumulative Preferred Stock, 4-1/4# Series is redeemable at 

$105 per share on or before April 1, 1944, and thereafter at 
diminishing amounts (not less than $102.50 per share), plus 
accrued dividends in all cases. Holders of the Cumulative 
Preferred Stock are entitled to the redemption prices upon 
voluntary liquidation and to $100 per share plus accrued 
dividends upon involuntary liquidation. 

Under the terms of this issue, the company is required to set 
aside in a sinking fund, within 80 days after the end of each 
fiscal year, beginning with the year ended March 51, 1942, 
certain amounts to be used for redemption purposes or it may 
use Preferred Stock in treasury for that purpose. The amount 
to be so set aside on or prior to June 19, 1942 will be 
$156,450, but the company reacquired 1,500 shares of such 
Preferred Stock in April, 1942 of which it intends to apply 
1,490 shares in satisfaction of the aforementioned requirement. 

5. At March 31 > 1942 the company had Instructed certain companies, 
acting as its agents, to purchase leaf tobacco for it in 
foreign countries, the aggregate cost of which tobacco was 
reported to be approximately $2,300,000. This amount Is not 
reflected in inventories or liabilities in the balance sheet. 

The company believes itself adequately protected by marine and 
war risk insurance against losses to thLs tobacco while in 
transit, except that insurance against land war risk is not 
available. 

4. Subsequent to March 31, 1942 the company issued 49,666 shares of 
Cumulative Preferred Stock, 4-1/2# Series and $6,000,000 
principal amount of Twenty Year 3# Debentures, due May 1, 1962. 
The proceeds of these issues and the related expenses are not 
reflected in this balance sheet. 

On or before November 1, 1942 the company is required to pay to 
the Trustee for the holders of the debentures a sum sufficient 
to redeem on May 1, 1943 $100,000 principal amount of debentures 
(at 102# of the principal amount) or it may substitute 
debentures for all or part of the payment. No sinking fund 
payments for the Cumulative Preferred Stock, 4-1/2# Series aro 
required to be made prior to June 19 , 1943* 
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ARCHIVE LOCATION VARIANCE SHEET 


THE NUMBER (RANGE) —ID1 A iWoi j _ IS LOCATED: 

( ) IN THE AUDIO CABINET _ 

( ) IN THE VIDEO CABINET _ 

( ) ON THE OVERSIZE SHELF _ 

( ) IN THE MICROFORMS CABINET _ 

( ) AT THE WAREHOUSE _ 

( ) IN THE TRANSLATION/TRANSCRIPTION FILES 



Ov/^-S/z^ 3&cO/n£MT /A/ CoUecrroN 


Source: https://www.industrydocuments.ucsf.edu/docs/yrxkOOOO 
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; PHILIP MORRIS & CO* LTD., INCORPORATED 
and its Vholly Ovned English Subsidiary 
f CONSOLIDATING STATEMENT of CAPITAL SURPLUS 
for tho year ended Maroh 51# 1942 


Consolidated 


Eliminations 

and 

Adjustments 


Philip Morris & Co. 
Ltd., Incorporated 


Philip Morris 
Sc Company, 
Limited 


Balanoe, Maroh 51# 1941 and Maroh 51, 1942 
(no change during year) 


Balance, March 51# 1941 

Add, Net income for the year ended 
March 51# 1942 


Deduct: 

Cash dividends declared: 

On Cumulative Preferred Stook, 
Series 

On Common Stock 

16 full shares of Common Stook 
issued in exchange for 52 Common 
Stock Dividend Scrip Certificates, 
Sorios A, vhich certificates vere 
issued in connection vith stock 
dividend paid November 15# 1958# 
at par value 

Balance, March 51# 1942 


CONSOLIDATING STATEMENT of EARNED SURPLUS 
l for the year ended Maroh 51# 1942 

$15,945,674.64 $25,288.27(2) 

7.792.565.43 18.78 (2) 

21,756,240.07 25,507.05(2) 


#231.42 


$15,948,315.78 $18,649.13 
7.784,135.74 8.448,47 


21,752,449.52 27,097.60 


5,105,159.92 


$ 633,231.42 


5,103,159.92 


160.00 


160.00 


>07.0f 


1002330635 


(1) Excess of investment in capital stock of Philip Morris & Company, Limited over book 

amount of net assets of that company at the date capital stook vas acquired. 

( 2 ) Adjustments on conversion to U»S. dollars of assets and liabilities of Philip Morris 

& Company, Limited. 


Source: https://www.industrydocuments.ucsf.edu/docs/yrxkOOOO 




PHILIP MORRIS & CO. LTD., INCORPORATED 
STATEMENT of INCOME 

for the tvo years ended March 31, 194-2 


Gross sales 

L e s s: 

Discounts 

Allovances 

Portion of cost of state tax 
stamps absorbed by company 


Net sales 

Cost of sales, before adjustment 
Less: 

Interest on leaf, charged to 
manufactured stock 
Interest on real estate, charged 
to manufactured stock 
Scrap salo 3 and other adjustments 

Totals 

Cost of sales, as adjusted 
Gross profit 

Shipping expenses, as annexed 

Selling expenses, as annexed 

General and administrative 
expenses, as annexed 


Net profit from operations 
f orward 


Years Ended March 31 
1 9 4 2 1 9 4 1 

$117,91 1,930.02 $91.721.456.56 ' 

$ 2,355,830.91 $ 1,833,324.84 : 

679,918.92 451,344.46 1 

! 

2.566.541.47 2.520.800.28 i 

$ 5.602.091.50 $ 4,60 5.469.58 

$ 88.841,180.56 £68.796.494.72 ! 

$ 1 , 523 , 004.22 $ 1 , 155 , 599.96 ! 

1 

60 , 699.19 49 , 590.75 | 

52 . 267.82 60 . 722.51 i 

ft, 1.655,971-23 LhMh mM i 

§§Zl 5 30 , M ! 

$..2 3-i 1-Qli 629-. 59. 11^58^405^28 j 
$ 1,485,445.19 $ 1,104,899.79 
8,473,432.40 7,229,368.27 

897.772.51 840.338.29 

ft 10.856,649.90 ft 9.174.606.55 

ft 14,247.979.6 5 $1 0^410x753^92 

1002330636 
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STATEMENT of INCOME, Continued 


Net profit from operations, 
brought forvard 


Other income* 

Dividends received 
Commission on purchase of 
leaf tobacco for others 
Interest received 
Processing tax refund, less 
related federal income tax 
of $9,910.57 
Net gain on disposal of 
machinery and equipment 
Miscellaneous 


Years Ended March 31 
1 9 4 2 1 9 4 1 




$ 92 , 525.33 $ 99 , 465.47 

26,189.64 24,803.89 

20,919.46 4,680.23 


40,089.63 

3,678.53 6,896.92 

7.852.43 6,288.49 


ft | | 1 91.255.02 ft_1 42_,1 4C-.0 p 

ft 14,439,234.,71 


Other deductions* 

Provision for additional 
compensation to officers 
and employees 
Interest paid 


Net income, before provision 
for fcdoral taxes on income 

Provision for federal taxes on income 

Net income 


ft 408,138.33 ft 489,344.33 

35.743.24 103,092.12 

i 13,995,355.14 % 9,960,502.48 
6.211.217.40 2,622.483.19 

& 7.784,135.74 $ WJMIMS, 

1<J02330«37 
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PHILIP MORRIS & CO. LTD., INCORPORATED 
SHIPPING, SELLING, GENERAL and ADMINISTRATIVE EXPENSES 
for the two years ended March 31 , 1942 


Shipping expenses; 
Labor 

Cases, etc. 
Cartage 
Freight 
Express 


Selling expenses; 

Salesmen's salaries and expenses 

Salesmanagers' salaries and expenses 

Scheme expense 

Samples 

Advertising 

Loss on goods destroyed 
Sales administration 
Royalty 
Sundry 


General and administrative expenses; 
Salaries, executive 
Salaries, office 
Office rent, electricity, etc. 
Postage 

Legal and auditing expense 
Traveling and entertainment 
Federal capital stock, state 
and city taxes 

Stock transfer and registrar expense 
Provision for doubtful accounts 
Sundry 


Less, Portion charged to costs 


Years Ended 

March 31 

19 4 2 

19 4 1 

$ 137,302.45 $ 

107,865.48 

197,543.52 

122,023.98 

47,521.96 

33 , 221.08 

1 , 053 , 052.12 

795,921.77 

50.025.14 

45.867.48 


& $1.i 104, 839..73. 


$ 1 , 432 , 810.05 $1,451,373*07 


284,126.83 

153,772.79 

262,102.97 

229,449.37 

278,651.91 

243,269.75 

5,750,591.96 

4,776,343.15 

26,443.76 

37,393.12 

65,406.92 

69 ,520.82 

19,090.42 

15,760.55 

354.207.58 

252,430.65 


$8,473,432.40 $7,229,3 8-3.2-7 


$ 114,499.97 $ 

62 ,000.00 

284,095.25 

231,474.86 

40,180.71 

39,499.08 

18 ,313.00 

16,801.77 

143,005.30 

290,405.22 

2,195.77 

1,709.37 

740,020.24 

468,273.94 

10,193.71 

6,718.44 

78,253.51 

91 , 666 .25 

104.235.90 

103.2o6.01 

1,534,993.36 

1,311,814.94 

637.221.05 

471,476.68 


$ 89 7.,7J2.3\ $,_840,53.3.2£ 

1002330G38 
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